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ECONOMICS
[ General )

Paper 1 6.1

{ International Economies )

Full Mearikcs : 80

Timee © 3 hours

The figures in the margin indicate full marks
[for the gquestions

Answer either in English or in Assamese

1. Answer the following guestions as directed :
1=10=10
TS S T e T
(o} Choose the correct one to fll in the gap

“The theory of international trade
iz popularly known oas the theory of

i H

comparative cost.

[modern fclassical f new)
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(2)

% T b B ) 6 eme =
‘A AE L A
an e e w1 am

(e oo 7o)

{h)  Write true or false :
To explain the theory of comparative
costs advantage, Ricardo constructed a
two-country, two-commodity and
two-factor model,
5| (7 WG =
e 2 e wals arn wene Fedn
weE-gen, qRY-TE W g Bem i i
Tl

fcl  Who said this that “Internaticnal trade
in but a special case of inter-local or
inter-regional trade™?

“CameAl WiEE HE SEsEem A
grrmled TR 4 Fow w77 o
A I LR 7

fd) Fill in the blank :

The comparative cost theory of
international trade iz based on
returns te scale,
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[ 3)

=i 5 o T

EAGA AT T A T
ufERM W seEE e

fe) State the meaning of terms of trade.

2T wda e SrEe wn

{1 Mention any one gain from international
trade.

HIHIMES AHER W o o wrs Ty ==

fg! State any one cause of fuctuation in
foreign exchange rate.

T Rl e et aee B oo o
= e

fh) Give any one argument in favour of
fixed foreign exchange rate.

TR LA R we e o gl f

(i) State the meaning of cyclical
disequilibrium in the context of balance
of payments.

I SIPTEEE S6FE TR EREMEeeEE
we fa
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| 4]

fil  Write true or false :

India is & [ounder member of the
International Monetary Fund.

HE (A T (]
TR Tare SRR FETERE SRR A |

2. Answer the following queslions : Dxh=10
e T A T

fa) Why do we need a separate theory for
international trade? State any two
TERS0OS.

Ay S A b e e S
fii cateT o 9rae = )

fhj What does the factor immahility refer in
regards to internatienal trade?

AT AER wE TR e
I

fc)  Mention any Wo disadvantages of
international trade.

el @fem B oo 1 =R Wy
= |
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{35)

fell  Btate any two [actors responsible for
determining the terms of trade.
e v FeREE f o O FEe ey
ETIN

fel Mention any LW CAUSER of
disequilibrium in a country’s balance of
payments.
G (A TR (e et
T B e TOEE W)

3. Anzwer any fourof the following questions
Sed=20
T T v e T S
fa} State the importance of [International
Economics as a branch of Economics.

wofmrm W GFEs weaEm T o
fapst |

{h] Why do we need foreipn exchange rate?
Describe in brief.
et 4

fof How iz an equilibrium rate of foreipn
exchange determined?

tacE AR SR T fee R T
ik
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| 6)

fe) State any five assumptions of Ricardo’s
theory of international frade.

feriy wmEEn ww w5e B ooon
wifsyma s 29

fe} Explain the fellowing in the context of
bhalance of payments :
H=L-F
il AT R e e
B =R - P4 % e 54 )

(i Describe briefly the principal objectives
of International Bank [or Reconstrac-
tion and Development.

b R i M L B LI
AR 0 A<

4. Answer the following guestions :
T oA Tad

fa) Explain the nature and scope of
international trade, 10

Wzt iR HEE e AR e
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(7))

(] L)

Explain  the salient features of
international tracde. 10

w2 SRR

fb) "It is the comparative cost advantage,
not the absolute cost advantage, which
lies al the root of the specialization and
trade.” Explain, 1o

Y A R T, TR T SR
oo =% AR @ e fike b
o 1 A =

O /=]

Explain any one of the following theoreis
for the determination of foreign exchange
rate : 10

fil Mint parity theory

{7 Purchasing power parity theory

e o o fEEE e RfE /o
o5t T AT A

fi) e s
fil) T I WE
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{8)

fe!  Describe the measures for correcting
disequilibrium  in  the balance of

Payments. 10
(T RS 1 W qEErEs T
=101

Or /555

Explain the concepts of current account
and capital accounst in the structure of
balance of payments. 10

(T ] S5 S HleE IR T e
FRSTer #1531 T 2

(d) Explain the reasons for unfevourable
terms of trade of less developed

countries, 10
e S G i v s s
A= =

Or / g9y
Explain the fundamental objectives of
the International Menetary Fund. 10
WG e s e
] |

* & &

Al6—11%/406 3 [Sem—6) ECO 1





