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PART A — T T

What is a mixed economy ?

What is opportunity cost?
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Give orne example of complementary goods.
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What does the average fixed cost (AFC) curve look like 2
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Give an example of variable cost
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2. Mention fwo central problems ol an economy.
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5. Mention any fwo determinants ef market demand.
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4. The total money income of a consumer is M a snd he spends his entire

fomney

ineome on the consumption of two commaodities, viz. X and Y. The

prices of X and ¥ are Pand Py respectively. State the equation of his

budpet line. 2
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What is marginal rate of substitution ?
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Mention two determinants of the supply curve of a firm. \
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Explain the relation between market price and marginal revenue of a price
taking firm, 2
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If the total product with 5 unics of 2 variable factor is 55, calculate the
average product of it, If the factor is increased by 1 more unit as a result
ol which the total product becomes G0, what will be the marginal product ?
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Explain the conditians for equilibrium of a firm. <
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What is meant by Returns o scale ? Explain the varions returns to seale.
! 2

1+3=4
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Distinguish between returns ta factar and returns (o scale. 4
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The production function of a firm is given as Q=252 g

2 Calculate the

level of ourtput when it emplovs 25 units of Labour tL] and 16 units of
Capital (K], il
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11. The marginal revenue (MR} schedule of & production unit is given below.

Caleulate the total revenue [TR) and the average revenue [AR) schedules:
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12, Write down four characteristics of monopoly market. 4
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13, State and explain the law of demand with the help of a demand schedule
and & diagram. &
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Explain the concept of marketl equilibrium with the help ol demand and
supply curves,
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14, Whal is price elasticity of demand ? Explain briefly any two factors
determining price elasticity of demand for a good. 2+4=6
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Explain the implications of the features, “Product differentiation” and
“Selling Costs™ under monopelistic competition. 3+3=6
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PART B — 4 oy

Lo fa) What constitute fiat money 2 L
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(b) What is ageregate supply 2 1
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fc)  Deline involuntary unemployment, i
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fid]  Whal is National Income 2 1

whe 1 = fae

el Whyv is post office nol considered as banlk 2 1
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(1 Give one example of accommoda ring capital flow, i
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16. Suppose the Net National Product at market price (NNPume) of a countey
1= F1600 crore. If the (otal indireet 1ax js = 100 crore and the total amount
af subsidv paid by the sovernment is 380 crore, find ouf the National

Income of the COuniry. 2
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Whart do you understand by the problem of double counting in the contexl
ol the measurement of National Income ? 2
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Distinguish between induced invesiment and autonomous investment,

2
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Name (e sources of non-tax revenuc. 2
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Mention fwo main items of non-plan expenditure of & aovernment budget.
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What is devaluation of currency ? i

TH[E DA

Define personal income and private income and distinguish between them.
2+3=4
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If Mational locome in an cconomy increases by 21,000 croge as & result
ol & new investment {47} af 200 crore, find oul the values of fij MPC,
and (i) Mulriplier (K. 2=
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Explain the relationship between marginal propensity to consume (MFPC)

and marginal propensity to save {(MPS). “

il ceil 2es) (MPL) o 2 s 2=ee] (MPS] 4 G =20 T =
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What is meanl by revenue deficit 2 Explain three implications of reventie
delicit. 1+3=4
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What are the basic abjectives of a government budget ? — Explain them
briefly.
AT ST T F e — eimm BT AT 2 |

Distinguish between balance of trade [BEOT) and balance of pavment (BOP).
J
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Differentiate between fxed and [lexi ble exchange rates.
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Explain the Precautions needed it be taken while calculating National
Income by expenditure methad. ]
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Explain Lhe circular flow of income in a simplified eConomy with twao
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Brieflv exnlain any four unctions of MOney, (&)
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Briefly explain any Sfour funclions of the REL
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